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How	Did	We	Get	Here?	
October	6,	1972	Michigan	Legislature	Passed	No-Fault	on		

Promise	of	Lower	Rates,	Fewer	Lawsuits		



Lee	Iacocca:		No	Fault	will	cut		
legal	expenses,	reduce	rates.	

Michigan	Trial	Lawyers:		No	Fault		
dangerous,	uncons#tu#onal.	



Typical	Editorial	of	the	Day:	
	
“17%	of	all	lawsuits	are	auto	accidents,	clogging	
up	the	courts.”	
	
“Under	no-fault	there	will	be	no	lengthy	
nego#a#ons	or	court	cases	
to	find	fault…Lawsuits	will	be	limited	to	the	
most	severe	accidents.”	
	
“In	MassachuseYs	under	the	first	year	of	no-
fault,	premiums	dropped	67%.”	
	
“Young,	single	drivers	will	save	the	most	money	
under	no-fault.”	



2018	Average	Cost	to	Insure	Automobile	

Ohio	 	$1037	
Indiana 	$1133	
Illinois 	$1120	
Wisconsin 	$1040	
Michigan 	$2610	

	
Rates	in	Michigan	Vary	Widely	

	 	Royal	Oak 	 	 	$2512	
	 	Detroit 	 	 	$4911	

	
	
	

Source:	TheZebra.com	



What	makes	up	cost	of	car	insurance	in	Michigan?	

Bodily	Injury/Tort	(Injury	to	passenger/others) 			7%	
Thee	(Comprehensive) 	 	 	 	 	19%	
Collision	(Car	Damage) 	 	 	 	 	32%	
PIP/MCCA	(Personal	Injury	Protec#on	-	Medical) 	42%	
Total																																																																																100%	
	

Medical	Insurance	has	exploded	into	the		
largest	component	of	your	auto	insurance	premium	–	

an	inconceivable	scenario	when	No-Fault	passed	in	1972.	



How	does	PIP/MCCA	work?	
	

Most	people	already	have	health	care	coverage:			
•  Employer			(Blue	Cross,	HAP,	etc.)	
• Medicare	
• Health	Care	Exchanges	
• Medicaid	
• VA	
If	you	have	a	serious	injury	(fall	from	a	ladder,	get	hit	by	falling	
brick),	your	medical	coverage	pays	for	your	emergency	medical	

treatment	and	long-term	care.	
When	you	buy	car	insurance,	you	usually	wind	up	paying		

for	duplicate	medical	coverage.	



The	Problem	

• Michigan’s	No-Fault	Law	was	passed	in	1973	when	hospitals	
and	doctors	were	paid	on	a	cost-plus	basis	for	whatever	rate	
they	chose	to	charge.	

• That	prac^ce	has	been	eliminated	from	medical	payments	
for	20	years	in	all	other	areas,	but	the	No-Fault	Law	was	
never	amended	–	No	Fault	must	pay	hospital/doctor	
“charges”	at	rates	solely	set	by	hospitals/doctors.	



For	Payments	to	Doctors	and	Hospitals,	What’s	the	
Difference	Between	Medicare,	Blue	Cross	and	PIP?	

Medical	Providers	are	usually	paid	2-5	4mes	more	for		
the	same	care	by	Auto	Insurance	PIP		

							Medicare				Blue	Cross								PIP	



How	Much	More	Do	You	Pay	Doctors	and	Hospitals	
from	Your	Car	Insurance?	

	 		
1	Hr.	Phys	Therapy										
CT	Scan 	 		
	
MRI 	 	 		
	

Medicare	 		
		

			$		31	
	
	
			$262	
	
	
			$484	
	

	 	
		

Commercial	
Insurance	

	
									$		42	
	
									$419		
	
									$770	 		

		
	
	

	 	
		

						Car	
	Insurance	 		

		
			$				79	
	
	
			$1,821	
	
	
			$3,259	

	 	
		



Why	are	Detroiters’	Rates	Higher?	

Detroiters	file	the	same	number	of	accident	claims	as	surrounding	
communi^es.	Detroiters	file	twice	as	many	PIP	claims.	

2012	Claims	Data	per	1000	drivers	
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How	much	does	each	claim	cost	Detroiters?		

Collision																								PIP										



Trial	aYorneys	opposed	No-Fault	in	1972	because	their	
lawsuits	were	limited	to	3rd	party	injury	pain/suffering		

Bodily	Injury/Tort	(Injury	to	passenger/others) 			7%	
Thef	(Comprehensive) 	 	 	 	 	19%	
Collision	(Car	Damage) 	 	 	 	 	32%	
PIP/MCCA	(Personal	Injury	Protec^on	-	Medical) 	42%	
Total																																																																																100%	
	
§  Some	trial	agorneys	developed	an	en^rely	new	prac^ce	–	suing	the	

driver’s	own	insurance	companies	for	payment	of	medical	bills.	
§  Medical	providers	and	these	trial	agorneys	now	have	a	unified	financial	

interest	–	the	higher	the	medical	bills,	the	more	they	all	make.	
	

Expected	No-Fault	Suits	

Explosion	of	No-Fault	Suits	
for	medical	payments	



AYorneys	take	1/3	of	the	medical	bills	



		
Wayne	County	Circuit	Court	Civil	Case	Filings	

						
	 						Total	Auto	Injury/					%	Auto	Cases		
								 								No	Fault	Cases											Cases	Filed	

2010 									 	 					5,635 	 							39%	
2013 									 	 					8,503 	 							54%	
2016 									 	 					9,762 	 							57%	
		
	

Source:		2016	Annual	Report	of	Michigan	State	Courts	

	 	 	 	 	 	 	 			



And	now	the	lawsuits	are	exploding	all	across	Michigan	

Michigan	Statewide	Lawsuits	
			 		
	 	Total	Auto	Injury/					%	Auto	Cases	of	all	
	 				No	Fault	Cases 											Cases	Filed	

2010 	 								10,665 	 																	23%	
2013 								 								14,949 	 																	35%	
2016 										 								16,899 	 																	42%	
	



In	1972,	17%	of	the	state’s	
lawsuits	were	auto	accidents	-	
the	main	argument	for	passing	a	
No-Fault	law	was	the	li#ga#on	
expenses.	
	
In	2016,	42%	of	the	state’s	
lawsuits	were	auto	accident	
cases	–	and	that	%	is	climbing	
drama#cally.	



The	worst	part?	
These	exploding	costs	are	being	borne	unfairly	by	those	who	

can	afford	it	least	–	Michigan’s	senior	ci#zens.		

• By	federal	law,	Medicare	coverage	is	secondary	–	only	kicks	in	if	there	
are	no	other	available	payers.	
• Because	Michigan	No-Fault	law	requires	driver	to	purchase	unlimited	
medical	coverage,	Medicare	will	not	pay	for	car	accidents.	

	
Michigan	is	the	only	state	in	America	where	seniors	are	double-taxed	

for	health	care	–	in	all	other	states	Medicare	pays	for	seniors’	
emergency	room	and	long-term	care.	

	
	
	
	

Michigan	ci#zens	on	Medicare	are	being	double-taxed	$1,000	or	more	
for	unnecessary	medical	coverage.	



5	Principles	of	“Driver’s	Choice”	Reform	Proposal	
	

	
	
	
	

1)  Credit	scores	will	not	be	used	in	seing	car	insurance	rates	
2)  Drivers	can	choose	amount	of	coverage	to	purchase,	as	in	all	other	

49	states	–	guaranteed	20%	average	rate	cut	for	those	who	choose	
3)  $1000	Medicare	penalty	will	no	longer	be	charged	to	Michigan	

seniors.		If	you	have	Medicare	you	don’t	have	to	pay	for	
unnecessary	health	coverage	with	car	insurance.	

4)  Hospitals	and	doctors	can’t	overcharge	drivers	for	their	medical	
care—must	charge	market	rates.	

5)  If	a	vic^m	has	medical	expenses	beyond	their	coverage,	they	may	
sue	at-fault	driver	to	pay	those	expenses.			


